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the financial condition of an institu-
tion assigned to the institution by the
FCA based on its most recent examina-
tion of the institution. ‘‘CAMEL’’ is an
acronym for capital, asset quality,
management, earnings, and liquidity.
The CAMEL factors are generally con-
sidered to be important indicators of
an institution’s financial health. Insti-
tutions are rated on each of the factors
during an examination. CAMEL ratings
range from 1–5, with a lower number
indicating better financial condition
than a higher number.

(d) Delinquent amount means an
amount owed to the FCA that has not
been paid by the date specified in the
FCA’s Notice of Assessment or billing.

(e) Designated other System entities
means other System entities des-
ignated by the FCA in § 607.3(c) to be
assessed on the same basis as banks
and associations under § 607.3.

(f) Direct expenses means the expenses
of the FCA attributable to the perform-
ance of examinations.

(g) Indirect expenses means all FCA
expenses that are not attributable to
the performance of examinations.

(h) Non-System entities means the Na-
tional Consumer Cooperative Bank, the
National Cooperative Bank Develop-
ment Corporation, and any other en-
tity that is required to be examined,
supervised, or otherwise regulated by
the FCA that is not a System institu-
tion.

(i) Notice of Assessment means a writ-
ten notice to each System institution
showing the total amount assessed and
owing, the fiscal year covered by the
assessment, the amounts of install-
ment payments, and the due dates for
such payments. For banks, associa-
tions, and designated other System en-
tities, the Notice of Assessment shall
also include an individualized assess-
ment table showing the assessment
under § 607.3(b)(2), where applicable.

(j) Other System entities means any
service corporation chartered under
section 4.25 of the Act, the Farm Credit
System Financial Assistance Corpora-
tion, FAMC, the Federal Farm Credit
Banks Funding Corporation, the Farm
Credit Finance Corporation of Puerto
Rico, and any other entity statutorily
designated as a System institution
that is not a bank or association.

(k) System institutions means banks,
associations, and other System enti-
ties.

[58 FR 10942, Feb. 23, 1993, as amended at 59
FR 37403, July 22, 1994]

§ 607.3 Assessment of banks, associa-
tions, and designated other System
entities.

(a) Banks, associations, and other
System entities designated in para-
graph (c) of this section will be as-
sessed annually pursuant to this sec-
tion for funds to cover a portion of the
FCA’s administrative expenses and for
such funds as may be required to main-
tain a necessary reserve. The total
amount of the annual assessment of
banks, associations, and designated
other System entities shall be based on
the FCA budget for each fiscal year
plus such amount as may be required
to maintain a necessary reserve, ex-
cluding amounts to be assessed against
other System entities and reimburse-
ments received from non-System enti-
ties.

(b) The assessment shall be appor-
tioned among the banks, associations,
and designated other System entities
as follows:

(1) Thirty (30) percent of the assess-
ment under this section shall be appor-
tioned to each bank, association, and
designated other System entity on the
basis of each institution’s pro rata
share of the total average risk-adjusted
asset base.

(2) Seventy (70) percent of the assess-
ment under this section shall be appor-
tioned to each bank, association, and
designated other System entity based
upon the amounts of the institution’s
average risk-adjusted assets that fall
within the graduated risk-adjusted
asset tiers contained in the following
table. An institution’s total assess-
ment under this paragraph is the sum
of the amounts assessed for risk-ad-
justed assets falling into each applica-
ble tier, subject to adjustment for its
CAMEL rating as required in para-
graphs (b)(2)(i) and (b)(2)(ii) of this sec-
tion. The same assessment rate (des-
ignated as X1 or a declining percentage
of X1 in the following table) will be ap-
plied to each dollar value of risk-ad-
justed assets falling within each tier,
increased where applicable, by the
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amounts prescribed in paragraphs
(b)(2)(i) and (b)(2)(ii) of this section.
The actual assessment rate under this
paragraph shall be determined annu-
ally based on relative average risk-ad-
justed asset bases, the CAMEL ratings
of individual institutions, and the FCA
budget as adjusted pursuant to para-
graph (a) of this section, but the rela-
tionship between the rates applied to
each tier shall remain constant as set
forth in the following table.

Average risk-adjusted asset size range (in
millions) Assessment

rate
Over To

$0 ........................................... $25 X1

25 ........................................... 50 .85X1

50 ........................................... 100 .75X1

100 ......................................... 500 .60X1

500 ......................................... 1,000 .50X1

1,000 ...................................... 7,000 .35X1

7,000 ...................................... 10,000 .20X1

10,000 .................................... .................... .10X1

Example: XYZ association has a
CAMEL rating of 2 and average risk-
adjusted assets of $500.4 million. The
value of X1 has been determined to be
.000917, based on an FCA budget of
$40.29 million.
X1=.000917 therefore

$25,000,000×.0917% ............ = $22,925
.85X1=.000780 therefore

$25,000,000×.0780% ............ = 19,500
.75X1=.000688 therefore

$50,000,000×.0688% ............ = 34,400
.60X1=.000550 therefore

$400,000,000×.0550% .......... = 220,000
.50X1=.000458 therefore

$400,000×.0458% ................ = 183

Total Assessment
under § 607.3(b)(2) ...... = 297,008

(i) If the FCA assigns a bank, associa-
tion, or designated other System en-
tity a composite CAMEL rating of 3
following its most recent examination
of the institution prior to the date of
assessment, the assessment provided
for in paragraph (b)(2) of this section
shall be increased by 20 percent.

(ii) If the FCA assigns a bank, asso-
ciation, or designated other System en-
tity a composite CAMEL rating of 4 or
5 following its most recent examina-
tion of the institution prior to the date
of assessment, the assessment provided

for in paragraph (b)(2) of this section
shall be increased by 40 percent.

(iii) Banks, associations, and des-
ignated other System entities that
were formed through mergers or con-
solidations and have not been exam-
ined before their initial assessment
under this section shall be deemed to
have a composite CAMEL rating equiv-
alent to the best composite CAMEL
rating assigned to the merged or con-
solidated institutions in the FCA’s
most recent examination of the indi-
vidual institutions prior to the date of
merger or consolidation. Newly char-
tered institutions not formed through
mergers or consolidations that have
not been examined before their initial
assessment under this section shall be
deemed to have a composite CAMEL
rating of 2.

(3) Each bank, association, and des-
ignated other System entity shall pay
a minimum assessment of $20,000 re-
gardless of the result of the application
of the assessment formula established
by paragraphs (b)(1) and (b)(2) of this
section. If such a minimum assessment
is apportioned to an institution, that
institution’s average risk-adjusted
asset base shall be deducted from the
total average risk-adjusted asset base,
and $20,000 shall be deducted from the
total assessment amount for purposes
of determining the assessments of
banks, associations, and designated
other System entities paying more
than the $20,000 minimum assessment.

(c) Other System entities designated
to be assessed in accordance with this
section are:

The Farm Credit Services Leasing
Corporation.

(d) Assessments may be adjusted pe-
riodically to reflect:

(1) Changes in the FCA budget and
necessary reserve; and

(2) Any overpayment or underpay-
ment by a bank, association, or des-
ignated other System entity in the
prior fiscal year.

§ 607.4 Assessment of other System en-
tities.

(a)(1) Unless otherwise designated to
be assessed under § 607.3, and with the
exception of FAMC as provided in para-
graph (b) of this section, other System
entities will be assessed for estimated
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